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However, sentiments recovered in October-November after the enhanced tax
surcharge on FPIs was rolled back and the government delivered a $20 billion fiscal
boost by way of corporate tax rate cuts targeted at boosting corporate profitability
and encouraging the setting up of new manufacturing facilities.

Other factors that contributed to the revival included relief measures for real estate
industry and NBFCs and a surprisingly stable Indian Rupee.

Overseas investors have preferred equities over debt in 2019 with much higher
inflows.

IDBI Bank's ED and Head Treasury Ashok Gautam said issues in financial sector,

especially NBFC sector, has impacted the interest of FPIs in debt market, leading to
more preference for equity.
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"Equity preference would largely be because FPIs were seeking higher returns from
their investments. Investors from the west are exposed to lower interest rates with
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the constant fear of negative interest rate in some of the larger economies. This
makes FPIs seek higher returns which they think they will be able to secure from
equity investments in India," said Harsh Jain, Co-founder and COO of Groww, India.
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Banks, oil and gas and insurance sectors have been among the top recipients of FPI
flows. While private banks continued to hog the limelight, the year saw many
insurance companies getting listed on the bourses, which saw strong FPI interest.

FPIs started the year on a negative note and pulled out over 4,200 crore from
equities in January, but turned net buyers in February and the positive momentum
continued till June.
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